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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO .
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by the
Central Intelligence Agency

Approved For Release 200508/2REJIA-RDP92B01090R000700010023-5



Approved For Release 2005/08/22 : CIA-RDP92B01090R000700010023-5

S-E-C-R-E-T!

Summary of Events
4 - 20 December 1956

The most significant features of the Sino-Soviet Bloc effort to expand
sconomic relations with the Free World during ilic period 4 - 20 December
1956 were (1) the disclosurc that the $126-million Soviet credit accepted
by India in November could not be drawn upon until 1959 and (2) the sign-
ing, by Indonesia, of renegotiated trade agreements with Czechoslovakia,
Rumania, and East Germany.

The time limitation on the Soviet credit to India, attached by the USSR
as an original condition to the agreement, is not considered to be an indi-
cation that the USSR has approached the limit of its capacity to support its
foreign economic program.

The three trade agrecements renegotiated by Indonesia with Czecho-
slovakia, Rumania, and East Germany conform to the Indonesian decision
to demand the elimination of payment clearance arrangements and o re-
quire current settlement in transferable currency -- specifically sterling.

Other significant features of the Sino-Soviet Bloc economic drive in-
clude the following:

1. A coordinated Sino-Soviet Bloc research program is inow
under way to adapt Bloc electrical equipment to tropical conditions which
may thereby increase its marketability in underdeveloped areas.

2. A survey of trade between Argentina and Uruguay and the
Sino-Soviet Bloc shows that these two countries have cut back on trade
with the Bloc during 1956. This decline in trade results in part from
their deliberate attempt to keep current trade with the Bloc in balance.

3. On the other hand, Soviet Bloc exhibits at trade fairs in -
Colombia and Uruguay during November and December attracted con-
siderable attention, and substantial orders for goods are reported to
have been received by Czechoslovakia.
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